
Look for yourself  http://www.fairtax.org 

Why YOU should care! 

FAIRTAX 

Keep 100% of your paycheck*  —  
no federal income or payroll taxes are withheld from 
paychecks, pensions or social security.  (*except where 
state income taxes apply) 

$$$ in your pocket every month —  
the FairTax Plan provides a prepaid, monthly rebate 
(prebate) for every registered household to cover the 
consumption tax spent on necessities. 

No taxes on used goods —  
With the FairTax you are only taxed once on any good 
or service. If you choose to buy used goods − used car, 
used home, used appliances − you do not pay the 
FairTax. If, as a business owner or farmer, you buy 
something for strictly business purposes (not for personal 
consumption), you pay no consumption tax.  

No HIDDEN taxes driving up costs — 
Did you know that income taxes and the cost of comply-
ing with them currently make up 20 percent or more of 
all retail prices?  With the FairTax, the sham of corpo-
rate taxation ends, competition drives prices down, 
more people in America have jobs, and retirement/
pension funds see improved performance.  

Too good to be true? 
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Imagine a tax system that:  
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What is Americans For Fair Taxation (FairTax.org)? 
FairTax.org is a nonprofit, nonpartisan, grassroots organization solely 
dedicated to replacing the current tax system. The organization has 
hundreds of thousands of members and volunteers nationwide. Its plan 
supports sound 
economic research, education of citizens and community leaders, and 

  

Allows you to keep 100% of your paycheck, 
pension, and Social Security payments.   

 

Wipes out the income tax code and shuts 
down the IRS.  

  

Ensures that all Americans pay their fair share 
of taxes.  

  

Dramatically lowers tax rates for low and mid-
dle-income Americans.  

 

Makes taxes visible by eliminating hidden 
taxes in consumer prices.  

 

Protects and ensures the funding of Social Se-
curity and Medicare.  

 

Makes American products more competitive 
overseas.  

The FairTax increases  

individual purchasing power 

by eliminating:  

1. the individual income tax  

2. the payroll income tax  

3. the estate tax and the gift tax  

4. capital gains taxes  

5. the alternative minimum tax  

6. the self-employment tax  

7. the corporate income tax  

9 Principles 
1. America is Good. 

2. I Believe in God and He is the Center of My Life.   

3. I must always try to be a more honest person 

than I  was yesterday.   

4. The family is sacred.  My spouse and I are the 

ultimate authority, not the government.  

5. If you break the law you pay the penalty. Justice 

is blind and no one is above it.  

6. I have a right to life, liberty, and the pursuit of 

happiness, but there is no guarantee of equal 

results.    

7. I work hard for what I have and I will share it 

with whom I want. Government cannot force me to 

be charitable.  

8. It is not un-American for me to disagree with 

authority or to share my personal opinion.  

9. The government works for me.  I do not answer 

to them, they answer to me.     

12 Values 

Honesty, 

Reverence,  

Hope, 

Thrift,  

Humility,  

Sincerity,  

Charity,  

Moderation,  

Hard work,  

Courage,  

Personal Responsibility,   

Gratitude 
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The FairTax pro-
posal is a compre-
hensive plan to re-
place federal in-
come and payroll 
taxes, including 
personal, gift, es-

tate, capital gains, alternative minimum, 
Social Security/Medicare, self-
employment, and corporate taxes.  
 
The FairTax proposal integrates such 
features as a progressive national re-
tail sales tax, dollar-for-dollar revenue 
replacement, and a rebate to ensure 
that no American pays such federal 
taxes up to the poverty level. 
 
Included in the FairTax Plan is the re-
peal of the 16th Amendment to the 
Constitution. The FairTax allows Ameri-
cans to keep 100 percent of their pay-
checks (minus any state income taxes), 
ends corporate taxes and compliance 
costs hidden in the retail cost of goods 
and services, and fully funds the fed-
eral government while fulfilling the 
promise of Social Security and Medi-
care.  
 

What is the FairTax? 
The FairTax strategy is revenue neutrality: 

Neither raise nor lower taxes so  
consumer costs remain stable.  

 
If you were in a 23-percent income tax bracket, 
the federal government would take $23 out of 
your paycheck for every $100 you made. With 
the FairTax, if the federal government gets $23 
out of every $100 spent in America, the same 
total revenue is delivered to the federal govern-
ment. This is revenue neutrality.  

The Impact of Taxes  
How will the FairTax help YOU! 

 

www.fairtax.org 

According to the FairTax Act, in 2008 the average 

household of 4 would have been sent a $537.00 prebate 

check each month to eliminate taxes at poverty level.  

Other Prebates would have been calculated as follows: 

The FairTax 
Enables workers to keep their entire 

paychecks 
 

Enables retirees to keep their entire 

pensions  
 

Refund checks monthly for tax on pur-

chases of basic necessities 

 

Allows American products to compete 

fairly 

 

Brings transparency and accountability 

to tax policy 

 

Ensures Social Security and Medicare 

funding 

 

Closes all loopholes and brings fair-

ness to taxation 

 

Ensures that people who use to the 

system contribute to it 

 

Provides the equivalent of a super-

charged mortgage interest deduction, 

reducing the true cost of buying a 

home by 19 percent 
 

Abolishes the IRS 

Actual cost of purchasing a $230,000 new home 

(wages that must be earned to buy the home) 

Component of housing cost Current law FairTax 

Home purchase price $230,000  $230,000  

Mortgage interest rate 6.60% 4.95% 

Interest at rate above for 30 years $298,806  $211,962  

Federal taxes $104,854  $69,000  

     Income taxes on principal $64,400  $0  

     Payroll taxes on principal $17,595  $0  

     Income taxes on interest $0  $0  

     Payroll taxes on interest $22,859  $0  

     FairTax on home purchase price $0  $69,000  

Total housing cost including taxes $633,660  $510,962  

Difference in total housing costs  19% 

2008  Prebates 

Family Size 

Family 

 Consumption  

Allowance 

Prebate 

Annual Monthly 

Single  $    10,400.00   $ 2,392.00  
 $  199.00  

Married  $    20,800.00   $ 4,784.00  
 $  399.00  

3  $    24,400.00   $ 5,612.00  
 $  468.00  

4  $    28,000.00   $ 6,440.00  
 $  537.00  

5  $    31,600.00   $ 7,268.00  
 $  606.00  

"+1"  $      3,600.00   $    828.00  
 $    69.00  

Do you know how many  

embedded taxes you pay  

on your home? 


